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9. According to the information and explanations given to us, in our opinion, the Restated Financial
Statements and the above Restated Financial Information contained in Annexures | to VIII
accompanying this report, read with Notes to the Restated Statements of Assets and Liabilities,
Statement of Profits and Losses, Statement of Changes in Equity and Statement of Cash Flows are
prepared after making adjustments and regroupings / reclassifications as considered appropriate and
have been prepared in accordance with Section 26 of Part | of Chapter 111 of the Act read with Rules
4 to 6 of the Rules, the ICDR Regulations and the Guidance Note.

a) Restated statement of Assets and Liabilities to Annexure |

b) Restated statement of profit and loss account to Annexure 11

C) Restated statement of cash flow to Annexure Il

d) Restated statement of change in equity to Annexure 1V

e) Restated Statement of Accounting policy to Annexure V

f) Statement of restated adjustment Annexure VI

g) Restated statement of Property, Plant & Equipment’s to Annexure VII
h) Restated statement of notes to accounts to Annexure V111

i) Restated statements of accounting Ratio to Annexure 1X

10. This report should not be in any way construed as a reissuance or re-dating of any of the previous
audit reports issued by us or by other firm of Chartered Accountants, nor should this report be
construed as a new opinion on any of the financial statements referred to herein.

11. We have no responsibility to update our report for events and circumstances occurring after the date
of the report.

12. Our report is intended solely for use of the management for inclusion in the addendum and Issue
Documents to be filed with SEBI, BSE Limited, National Stock Exchange of India Limited and
Registrar of Companies, Gujarat in connection with the proposed IPO of the Company. Our report
should not to be used, referred to or distributed for any other purpose except with our prior consent
in writing.

For KARMA & Co. LLP
Chartered Accountant
FRN: 127544\W/W100376

Jignesh A Dhaduk

(Designated Partner)

MRN: 129149

UDIN: 22129149ATWTV03388
Place: Ahmedabad

Date: 21/09/2022
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Equity shares of INR 10 each issued, subscribed and fully paid
Balance at beginning of the Period 2,46,83,372 246.83 1,64,55,581 164.56 1,64,55,581 164.56 20,00,000 20.00
/ KIy3asa Ay
Add: Bonus Issue of Shares 82,27,791 82.28 - - 80,00,000 80.00
Add: Rights Issue of Shares - - - - 64,55,581 64.56
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Restated Profit for the year 107.59 - 107.59
Restated Other comprehensive Income
Re-measurement of net defined benefit plans (0.33) - (0.33)
- Deferred Tax on above 0.08 - 0.08
wSadlr SR ¢2d1t hidikKS MAT T mMAT
Utilisation for Bonus of Shares (70.25) (9.75) (80.00)
Rights Issue of Shares 77.14 77.14
'4 G alN MM H TTC My
Restated Profit for the year 209.60 - 209.60
Restated Other comprehensive Income
Re-measurement of net defined benefit plans (0.60) - (0.60)
- Deferred Tax on above 0.15 - 0.15

S SR ¢2iFt hiK$ H A 7 N T
'3 G alN OHM TTC oy
Profit for the year 286.90 - 286.90
Restated Other comprehensive Income
Re-measurement of net defined benefit plans 0.66 - 0.66
- Deferred Tax on above (0.17) - (0.17)
wSaidliSR ¢2Glf hiGKS HY T T HY T
Dividend Paid (1.65) - (1.65)
Utilisation for Bonus of Shares (5.13) (77.14) (82.28)
14 G alN CNH 1 CAH
Profit for the year 183.59 183.59
Restated Other comprehensive Income
Re-measurement of net defined benefit plans (0.29) (0.29)
- Deferred Tax on above 0.07 0.07
wSadliSR ¢2Glf hiGKS My 0 My 0
Dividend Paid -
Utilisation for Bonus of Shares -
'4 G alN TYyp 7 TYyp
b2d$ v

The above Annexure should be read with the basis of preparation and significant accounting policies appearing in Annexure V, Statement of Adjustments to the Restated Ind AS Financial
Information appearing in Annexure VI and Notes to the Restated Ind AS Financial Information appearing in Annexure VIII
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Partner Chairman & Managing Director Director
M.No. 129149 DIN -01619743 DIN - 01525356
UDIN : 22129149ATWTVO3388
Place: Ahmedabad
Dated: 21/09/2022
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Chief FinanciaBQficer Company Secretary
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Annexure V: Restated statement of Accounitng policy

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS

1 CORPORATE INFORMATION
DHARMAJ CROP GUARD LIMITED was incorporated on January 19, 2015. The Company is engaged in the business of manufacturing and dealing in
pesticides including concessionaires of public health products for pest control, insecticides, herbicide, fertilizers and allied products related to
research and technical formulations.

2 BASIS OF PREPARATION
The financial statement of the Company comprises the statement of assets and liabilities as at July 31, 2022, the statement of profit and loss
(including other comprehensive income), the Statement of Changes in Equity, the Cash Flow Statement for the year ended July 31, 2022, the
Summary Statement of Significant Accounting Policies, and other explanatory information Collectively, the “Financial Statement”).

Ministry of Corporate Affairs notified roadmap to implement Indian Accounting Standards ('Ind AS') notified under section 133 of the
Companies Act,2013. read with (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards)
(Amendment) Rules, 2016. As per the said roadmap, the Company is required to apply Ind AS starting from financial year beginning on or after 1st
April, 2016. Accordingly, the financial statements of the Company have been prepared in accordance with the Ind AS.

These financial statements are prepared under the historical cost convention on the accrual basis except for certain financial instruments which
are measured at fair values which are disclosed in the Financial Statements, the provisions of the Companies Act, 2013 (‘Act') (to the extent
notified).

The classification of assets and liabilities of the Company is done into current and non-current based on the operating cycle of the business of the
Company. The operating cycle of the business of the Company is less than twelve months and therefore all current and non-current classifications
are done based on the status of reliability and expected settlement of the respective asset and liability within a period of twelve months from the
reporting date as required by Schedule Ill to the Companies Act, 2013.

Accounting policies have been consistently applied except whereas newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.
The financial statements are presented in Indian Rupees (‘INR’), except otherwise indicated.

3 SIGNIFICATE ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTION
The preparation of financial statements requires management’s judgments, estimates and assumptions that impacts the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying notes thereon. Uncertainty about these assumptions and estimates could result
in outcomes that might require a material adjustment to the carrying amount of assets or liabilities in future periods.

Estimates
The preparation of the financial statements in conformity with Ind-AS requires management to make estimates, judgments and assumptions.
These estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets and liabilities, the
disclosures of contingent assets and liabilities at the date of financial statements and reported amounts of revenues and expenses during the
period. Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes in
estimates are made as management becomes aware of circumstances surrounding the estimates. Changes in estimates are reflected in the
financial statement in the period in which changes are made and if material, their effects are disclosed in the notes to the financial statements.

Judgements
1) Useful lives of property, plant and equipment
The company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in change
in depreciation expense in future periods.

2) Impairment of property, plant and equipment

For property, plant and equipment and intangibles an assessment is made at each reporting date to determine whether there is an indication that
the carrying amount may not be recoverable or previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset’s recoverable or previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised.

3) Impairment of investment

For determining whether the investments in subsidiaries, joint ventures and associates are impaired requires an estimate in the value in use of
investments. In considering the value in use, the Directors have estimated the future cash flow, capacity utilization, operating margins and other
factors of the underlying businesses / operations of the investee companies. Any subsequent changes to the cash flows due to changes in the
above mentioned factors could impact the carrying value of investments.

4) Inventories

The Company estimates the net realisable value (NRV)of its inventories by taking into account estimated selling price, estimated cost of
completion, estimated costs necessary to make the sale, obsolescence considering the past trend. Inventories are written down to NRV where
such NRV is lower than their cost.

5) Recognition and measurement of other Provisions

The recognition and measurement of other provisions is based on the assessment of the probability of an outflow of resources, and on past
experience and circumstances known at the closing date. The actual outflow of resources at a future date may therefore, vary from the amount
included in other provisions.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A)

Revenue Recognition:

a) Revenue from Operations :

B)

)
a)

c)

Effective April 1, 2018, the company has applied Ind-AS 115 which establishes a comprehensive framework for determining whether, how much
and when revenue is to be recognized. Ind-AS 115 replaces Ind-AS 18. The company has adopted Ind-AS 115 using the cumulative catch up
transition method. The effect of initially applying this standard is recognised at the date of initial application (i.e. April 1, 2018). The standard is
applied retrospectively only to contracts that are not completed as at the date of initial application and the comparative information in the
statement of profit and loss is not restated — i.e. the comparative information continues to be reported under Ind-AS 18. Significant accounting
policies — Revenue recognition in the Annual report of the Company for the year ended March 31, 2018, for the revenue recognition policy as per
Ind-AS 18. The adoption of Ind-AS 115 does not have significant effect on the financial results

Revenue is recognised upon transfer of control of promised products or services to customers in an amount that reflects the consideration which
the Company expects to receive in exchange for those products or services.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured, regardless of when the payment is being made.

Revenue is recognized at point in time when the performance obligation with respect to Sale of products or rendering of services to the Customer
which is the point in time when the customer receives the goods and services.

Revenue is measured at the fair value of the consideration received or receivable, after the deduction of any trade discounts, volume rebates,
sales return on transfer of control in respect of ownership to the buyer which is generally on dispatch of goods and any other taxes or duties
collected on behalf of the Government which are levied on sales such as Goods and Services Tax (GST).Discounts given include rebates, price
reductions and other incentives given to customers. No element of financing is deemed present as the sales are made with a payment term which
is consistent with market practice.

Revenue from services is recognised when all relevant activities are completed and the right to receive income is established. This is applicable
incase of Job Work services given by the Company to the Customers.

The Company disaggregates revenue from sale of goods or rendering of services with customers by product classification, geographical region and
Customer Category.

Use of significant judgements in revenue recognition:

The Company assesses the services promised in a contract and identifies distinct performance obligations in the contract. Identification of distinct
performance obligation involves judgement to determine the deliverables and the ability of the customer to benefit independently from such
deliverables.

Judgement is also required to determine the transaction price for the contract. The transaction price could be either a fixed amount of customer
consideration or variable consideration with elements such as volume discounts, service level credits, price concessions. The transaction price is
also adjusted for the effects of the time value of money if the contract includes a significant financing component.

The Company uses judgement to determine an appropriate standalone selling price for a performance obligation. The Company allocates the
transaction price to each performance obligation on the basis of the relative standalone selling price of each distinct service promised in the
contract.

The Company exercises judgement in determining whether the performance obligation is satisfied at a point in time or over a period of time. The
Company considers indicators such as how customer consumes benefits as services are rendered or who controls the asset as it is being created or
existence of enforceable right to payment for performance to date and alternate use of such service, transfer of significant risks and rewards to
the customer, acceptance of delivery by the customer, etc.

Interest Income:
Interest income including income arising on other instruments are recognised on time proportion basis using the effective interest rate method.

Dividend Income:
Dividend income is accounted when the right to receive the same is established, which is generally when shareholders approve the dividend.

Export Benefits:
The benefit accrued under the Duty Drawback, Merchandise Export Incentive Scheme and other schemes as per the Import and Export Policy in
respect of exports made under the said schemes is included as ‘Export Incentives' under the head ‘Other operating revenue'.

Property Plant and Equipment, Investment Property and Depreciation / Amortisation:

Items of Property, plant and equipment including Capital-work in-progress are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Cost comprises the purchase price and any cost attributable of bringing the asset to its working condition for its
intended use. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if
the recognition criteria are met. Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future
benefits from the existing asset beyond its previously assessed standard of performance. When significant parts of plant and equipment are
required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives. All other repair and
maintenance costs are recognized in statement of profit or loss as incurred.
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b)

<)

d)

D)

E)

F)

Depreciation is provided based on useful life of the assets as prescribed in Schedule Il to the Companies Act, 2013. Depreciation on additions to
assets or on sale/disposal of assets is calculated pro-rata from the month of such addition, or up to the month of such sale/disposal, as the case
may be.

Estimated useful life (in
Assets Category

Years)
Plant & Machinery 15
Servers and networks
Computer desktops and laptops 3
Office Equipment 5
Electrical Installation 15
Factory Building 30
Non-Factory Building 30
Vehicles 8
Furniture and fixtures 10
Leasehold Land Over Primary Lease

period

The residual values, useful lives and methods of depreciation of property plant equipment are reviewed at each financial year and adjusted
prospectively, if appropriate.

Leased assets
Leasehold lands are amortized over the period of lease. Buildings constructed on leasehold land are depreciated based on the useful life specified
in Schedule Il to the Companies Act, 2013, where the lease period of land is beyond the life of the building.

In other cases, buildings constructed on leasehold lands are amortized over the primary lease period of the lands.

Intangible assets

Intangible assets are recognized when it is probable that the future economic benefits that are attributable to the assets will flow to the Company
and the cost of the asset can be measured reliably.

Internally generated intangibles, excluding capitalized development costs, are not capitalized and the related expenditure is reflected in profit and
loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed finite. The amortization period and the amortization method for an intangible asset with a finite
useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset are considered to modify the amortization period or method, as appropriate, and are treated as
changes in accounting estimates.

Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment whenever there is an indication that the
intangible asset may be impaired.

Intangible Assets without finite life are tested for impairment at each Balance Sheet date and Impairment provision, if any are debited to profit
and loss.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.

Impairment of Non-financial Assets
On annual basis the Company makes an assessment of any indicator that may lead to impairment of assets. An asset is treated as impaired when
the carrying cost of asset exceeds its recoverable value. Recoverable amount is higher of an asset’s fair value or selling price.

An impairment loss is charged to the Statement of Profit and Loss in the year in which an asset is identified as impaired.

The impairment loss recognized in prior accounting period is reversed if there has been a change in the estimate of recoverable amount.

Cashflow Statements

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature,
any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or
financing cash flows. The cash flows from operating, investing and financing activities of the company are segregated.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value. For the purpose of the statement of cash flows, cash and cash
equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafts, if any as they are considered an integral
part of the Company’s cash management.
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G)

a)

b)

d)

H)

J)

K)

L)

Inventories

All inventories are stated at lower of 'Cost or Net Realizable Value'.

Stores and spares, packing materials and raw materials are valued at lower of cost or net realisable value and for this purpose, cost is determined
on First in First Out (FIFO) basis. Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and
condition. However, the aforesaid items are not valued below cost if the finished products in which they are to be incorporated are expected to be
sold at or above cost.

Finished products and Work in Progress are valued at lower of cost or net realisable value and for this purpose, cost is determined on standard
cost basis which approximates the actual cost. Cost of finished goods and work in progress includes direct materials, direct labour and an
appropriate proportion of variable and fixed overhead expenditure, the latter being allocated on the basis of normal operating capacity.

Traded goods are valued at lower of cost and net realizable value. Cost is determined on a FIFO basis.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs
necessary to make the sale.

Foreign currency transactions
The Company’s financial statements are presented in INR, which is also the Company’s functional currency.

Foreign currency transactions are recorded on initial recognition in the functional currency, using the exchange rate at the date of the transaction.
At each balance sheet date, foreign currency monetary items are reported using the closing exchange rate. Exchange differences that arise on
settlement of monetary items or on reporting at each balance sheet date of the Company’s monetary items at the closing rate are recognized as
income or expenses in the period in which they arise. Non-monetary items which are carried at historical cost denominated in a foreign currency
are reported using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items
is recognized in line with the gain or loss of the item that gave rise to the translation difference.

Segment reporting

Based on " Management Approach "as defined in Ind AS 108 - Operating Segments the chief operating decision maker regularly monitors and
reviews the operating results of the whole company as one segment of “pesticides, insecticides, herbicide and fertilizers.” Thus, as defined in Ind
AS 108, the Company’s entire business falls under this one operational segment and hence the necessary information has already been disclosed
in the Balance Sheet and the Statement of Profit and Loss. The analysis of geographical segments is based on the areas in which customers of the
company are located.

Equity investment

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments, which are held for trading, are classified as at fair
value through profit and loss (“FVTPL”). Investment that are readily realisable and intended to be held for not more than a year are classified as
current investment. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument-by instrument basis. The classification is made on initial
recognition and is irrevocable. If the Company decides to classify an equity instrument as at fair value through other comprehensive income
(“FVTOCI”), then all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from
OCI to statement of profit and loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.

Government Grant
Government grants are recognised at their fair value where there is a reasonable assurance that the grant will be received and the Company will
comply with all attached conditions.

Government grants relating to the purchase of property, plant and equipment are included in liabilities as deferred income and are credited to the
Statement of Profit and Loss in a systematic basis over the expected life of the related assets and presented within other income.

Government grants relating to the purchase of land is reduced from the cost of assets.
Government grants relating to income are deferred and recognised in the Statement of Profit and Loss over the period necessary to match them
with the costs that they are intended to compensate and presented within other income.

Borrowing Cost

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalized as a part of the cost of such asset till
such time the asset is ready for its intended use or sale. A qualifying asset is an asset that necessarily requires a substantial period of time
(generally over twelve months) to get ready for its intended use or sale.

Other borrowing costs are recognized as expenses in the period in which they are incurred. Borrowing costs consist of interest

and other costs that an entity incurs in connection with the borrowing of funds.

In determining the amount of borrowing costs eligible for capitalization during a period, any income earned on the temporary investment of those
borrowings is deducted from the borrowing costs incurred.
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M) Taxes on income

N)

0)

Current Taxes
Tax on income for the current period is determined on the basis of estimated taxable income and tax credits computed in accordance with the
provisions of the relevant tax laws and based on the expected outcome of assessments/ appeals if any.

Current income tax relating to items recognized directly in equity is recognized in equity and not in the statement of profit and loss. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the balance sheet approach on temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are
reassessed at each reporting and are recognized to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or liability settled,
based on the tax rates (tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside the statement of profit and loss is recognized outside the statement of profit and loss. Deferred
tax items are recognized in correlation to the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current income tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

The break-up of major components of deferred tax assets and liabilities as at balance sheet date has been arrived at after setting off deferred tax
assets and liabilities where the Company have a legally enforceable right to set-off assets against liabilities and where such assets and liabilities
relate to taxes on income levied by the same governing taxation laws.

Minimum Alternate Tax (MAT)
Minimum Alternate Tax (MAT) paid as per Indian Income Tax Act, 1961 is in the nature of unused tax credit which can be carried forward and
utilised when the Company will pay normal income tax during the specified period. Deferred tax assets on such tax credit are recognised to the
extent that it is probable that the unused tax credit can be utilised in the specified future period. The net amount of tax recoverable from, or
payable to, the taxation authority is included as part of receivables or payables in the balance sheet.

Provisions, Contingent Liabilities and Contingent Assets

Provisions
The Company recognizes a provision when: it has a present legal or constructive obligation as a result of past events; it is likely that an outflow of
resources will be required to settle the obligation; and the amount has been reliably estimated. Provisions are not recognized for future operating
losses. Provisions are reviewed at each balance sheet and adjusted to reflect the current best estimates.

Contingent liabilities and Contingent Assets
A present obligation that arises from past events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made, is disclosed as a contingent liability. Contingent liabilities are also disclosed when there is a possible
obligation arising from past events, the existence of which will be confirmed only by the occurrence or non -occurrence of one or more uncertain
future events not wholly within the control of the Company.

Claims against the Company where the possibility of any outflow of resources in settlement is remote, are not disclosed as contingent liabilities.

A contingent assets is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise. When an inflow of
economic benefits is probable, contingent assets are disclosed in the financial statements. Contingent liabilities and contingent assets are
reviewed at each balance sheet date.

Earning Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year. The weighted average number of equity shares outstanding during the year is adjusted for
events of bonus issue, if any. For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity
shares.
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P)

Q)

R)

Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at the inception date,
whether fulfilment of the arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right to use the asset,
even if that right is not explicitly specified in an arrangement.

Finance leases that transfer substantially all of the risks and benefits incidental to ownership of the leased item, are capitalized at the
commencement of the lease at the fair value of the leased property or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between finance charges and a reduction in the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are recognized in finance costs in the statement of profit and loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain ownership
by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Assets acquired on leases where a significant portion of the risks and rewards of ownership are retained by lessor are classified as operating
leases. Lease rentals are charged to the statement of profit and loss on straight line basis.

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.
An asset is current when it is:

e Expected to be realized or intended to sold or consumed in normal operating cycle,

e Held primarily for the purpose of trading,

e Expected to be realized within twelve months after the reporting period,

All other assets are classified as non-current.

A liability is current when:

e |tis expected to be settled in normal operating cycle,

e Itis held primarily for the purpose of trading,

e Itisdue to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period. Deferred tax
assets/liabilities are classified as non-current.

All other liabilities are classified as non-current.

Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

¢ Inthe principal market for the asset or liability, or

¢ Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

e Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities
e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

e Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair value measurement as
a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics
and risks of the asset or liability and the level of the fair value hierarchy as explained above.
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S)

Financial instruments

a. Financial assets:

Initial recognition and measurement
All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as financial assets measured at amortized
cost.

Subsequent measurement
For purposes of subsequent measurement financial assets are classified in two broad categories:
¢ Financial assets at fair value
¢ Financial assets at amortized cost
Where assets are measured at fair value, gains and losses are either recognized entirely in the statement of profit and loss (i.e. fair value
through profit or loss), or recognized in other comprehensive income (i.e. fair value through other comprehensive income).

A financial asset that meets the following two conditions is measured at amortized cost (net of any write down for impairment) unless the asset is
designated at fair value through profit or loss under the fair value option.

e Business model test: The objective of the Company's business model is to hold the financial asset to collect the contractual cash flows
(rather than to sell the instrument prior to its contractual maturity to realize its fair value changes).

e Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other comprehensive income unless the asset is
designated at fair value through profit or loss under the fair value option.

e Business model test: The financial asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets.

e Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Even if an instrument meets the two requirements to be measured at amortized cost or fair value through other comprehensive income, a
financial asset is measured at fair value through profit or loss if doing so eliminates or significantly reduces a measurement or recognition
inconsistency (sometimes referred to as an 'accounting mismatch') that would otherwise arise from measuring assets or liabilities or recognizing
the gains and losses on them on different bases.

All other financial asset is measured at fair value through profit or loss.
All equity investments other than investment on subsidiary , joint venture and associates are measured at fair value in the balance sheet, with
value changes recognized in the statement of profit and loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognized (i.e.
removed from the Company's balance sheet) when:
e The rights to receive cash flows from the asset have expired, or
e The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in
full without material delay to a third party under a 'pass-through' arrangement and either:

(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to the extent of the
Company's continuing involvement. In that case, the Company also recognizes an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that the Company could be required to repay.
Investment in associates, joint venture and subsidiaries
The Company has accounted for its investment in subsidiaries and associates, joint venture at cost.
Impairment of financial assets
The Company assesses impairment based on expected credit losses (ECL) model to the Financial assets measured at amortized cost

Expected credit losses are measured through a loss allowance at an amount equal to:
e the 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that are
possible within 12 months after the reporting date); or

o full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the financial instrument).

The Company follows 'simplified approach' for recognition of impairment loss allowance on:

e Trade receivables or contract revenue receivables; and

e All lease receivables

Under the simplified approach, the Company does not track changes in credit risk. Rather, it recognizes impairment loss allowance based on
lifetime ECLs at each reporting date, right from its initial recognition.
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The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables. The provision matrix is based
on its historically observed default rates over the expected life of the trade receivable and is adjusted for forward looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are analysed.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-months ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the Company reverts to
recognizing impairment loss allowance based on 12-months ECL.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit risk
characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit risk to be identified on a
timely basis.

. Financial liabilities:
Initial recognition and measurement
All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, and derivative financial
instruments.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also
includes derivative financial instruments entered into by the Company that are not designated as hedging instruments in hedge relationships as
defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging
instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial date of recognition, and only
if the criteria in Ind AS 109 are satisfied.

Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the effective interest rate (EIR)
method.

Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortization is included as finance costs in the statement of profit and loss.
Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognized initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of
Ind AS 109 and the amount recognized less cumulative amortization.

Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the statement of profit and loss.

. Offsetting of financial instruments:
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right
to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously

. Derivative financial instruments:
The Company enters into derivative contracts to hedge foreign currency price risk on unexecuted firm commitments and highly probable
forecast transactions. Such derivative financial instruments are initially recognized at fair value on the date on which a derivative contract is
entered into and are subsequently remeasured at fair value. Derivatives are carried as financial assets when the fair value is positive and as
financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and loss.
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)

Employee Benefits

All employee benefits payable wholly within twelve months rendering services are classified as short term employee benefits. Benefits such as
salaries, wages, short-term compensated absences, performance incentives etc., and the expected cost of bonus, ex gratia are recognized during
the period in which the employee renders related service.

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the contribution
payable to the provident fund. The company recognizes contribution payable to the provident fund scheme as an expense, when an employee
renders the related service.

Gratuity, a defined benefit obligation is provided on the basis of an actuarial valuation made at the end of each year/period on projected Unit
Credit Method.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method with actuarial valuations being
carried out at each balance sheet date, which recognizes each period of service as giving rise to additional unit of employee benefit entitlement
and measure each unit separately to build up the final obligation.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognized immediately in the balance sheet with a corresponding debit or credit to other comprehensive income in the period in which they
occur. Re-measurements are not reclassified to the statement of profit and loss in subsequent periods. Past service cost is recognized in the
Statement of Profit and Loss in the period of plan amendment.

The Company recognizes the following changes in the net defined benefit obligation under employee benefit expenses in the Statement of Profit
and Loss:

i) Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements

i) Net interest expense or income.

Termination benefits are payable as a result of the company’s decision to terminate employment before the normal retirement date, or whenever
an employee accepts voluntary redundancy in exchange for these benefits. The company recognizes these benefits when it has demonstrably
undertaken to terminate current employees’ employment in accordance with a formal detailed plan that cannot be withdrawn or to provide
severance indemnities as a result of an offer made to encourage voluntary redundancy. Benefits that will not be paid within 12 months of the
balance sheet date are discounted to their present value. Termination benefits are recognized as an expense in the period in which they are
incurred.
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Annexure VI: Statement of Reconciliation to Restated Standalone Financial Statements

A) Reconciliation between previous GAAP and Ind AS
AS Ind AS 101 requires an entity to reconcile equity for prior periods.
The following tables represent the reconciliations from previous GAAP to Ind AS restated figures.
(Amount in INR Millions)

Particular Note As at
July 31, 2022 March 31, 2022 | March 31, 2021 | March 31, 2020

Other Equity (Shareholder's fund) as per previous GAAP 400.58 189.98

Provision for Gratuity 1 (0.98) (0.65)

Deffered Tax Adjustment 2 0.01 0.19

Earlier year Ind AS Adjustment 3 (0.25) (0.66)

Capitalization of expenses 4 - 1.12

Re-measurement of net defined benefit plans & tax 5 (0.44) (0.25)

Depreciation Adjustment 6 (0.04) -
Total equity as per Ind AS - - 398.88 189.73

Notes:

1. Under the Previous GAAP, Provision for Gratuity is not provide in previous financial statement. Under Ind AS management has decided to provide
the gratuity benefit to its employee. The resulting gratuity provision based on acturial valuation report has been recognised in the retained earning as
at the date of transaction and subsequently in the profit and loss.

2.The company on restatement has accurately re-computed deferred tax liability (net) taking into consideration the income tax rates prevailing in the
respective years for temporary differences between depreciation and amortization on fixed assets under income tax law and depreciation and
amortization provided in the books of accounts and betwwen gratuity expenses allowable as per income tax and as per the books of account for
ascertaining deferred tax liability, which has been restated to the year to which it pertains.

3. On restatement of financial statement as per Ind AS, cumulative effect of previous year (2019 onwards) on account of retained earning has been
given in reconciliation statement in order to match balance of other equity as per IND AS.

4.Under previous GAAP Company has charge loan porcessing fees to profit and loss account, under Ind AS management has decide to capitalize such
expenses in accordance with the Ind AS-23 Borrowing cost

5. Under Ind AS, remeasurements i.e. actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest expense
on the net defined benefit liability are recognised in other comprehensive income instead of profit or loss. Under the previous GAAP, these
remeasurements were not provided.

6. Under Ind AS the company has capitalize the loan processing fees, on capitalization of such expenses the company has provided the depreciation on

such amount in FY 20-21 onwards.

B) Reconciliations between previous GAAP and Ind AS under Long Term Provision. The following tables represent the reconciliations from previous
GAAP to Ind AS restated figures.

Particular Note As at

July 31, 2022 March 31, 2022 | March 31, 2021 | March 31, 2020

Provision (Long Term) as per previous GAAP - - _

Provision for Gratuity 1 - 3.34 1.88

Long Term Provision as per Ind AS - - 3.34 1.88

1. Under the Previous GAAP, Provision for Gratuity was not provide in financial statement. Under Ind AS management has decided to provide the
gratuity benefit to its employee. The resulting gratuity provision based on acturial valuation report have been recognised in the retain earning as at the
date of transaction and subsequently in the profit and loss.

42




C) Reconciliations between previous GAAP and Ind AS under Short Term Provision. The following tables represent the reconciliations from previous

GAAP to Ind AS restated figures.

Particular Note As at
July 31, 2022 March 31, 2022 | March 31, 2021 | March 31, 2020
Provision (Short Term) as per previous GAAP - - -
Provision for Gratuity 1 - 0.12 0.01
Short Term Provision as per Ind AS - - 0.12 0.01

1. Under the Previous GAAP, Provision for Gratuity is not provide in previous financial statement. Under Ind AS management has decided to provide
the gratuity benefit to its employee. The resulting gratuity provision based on acturial valuation report have been recognised in the retain earning as at

the date of transaction and subsequently in the profit and loss.

D) Reconciliations between previous GAAP and Ind AS under PPE. The following tables represent the reconciliations from previous GAAP to Ind AS

restated figures.

Particular Note As at
July 31, 2022 March 31, 2022 | March 31,2021 | March 31, 2020
PPE as per previous GAAP - 385.64 216.93
Capitalization of loan processing fees 1 - 1.08 0.00
PPE as per Ind AS - - 386.72 216.93

1. under the previous GAAP the company has charge loan processing fees to profit and loss account, under Ind AS the company has capitalized such
expenses in the FY 19-20 under the Capital work in progress and in FY 20-21 such assets was put to use and transfer from Capital work in progress to

PPE

E) Reconciliations between previous GAAP and Ind AS under Capital Work In Progress. The following tables represent the reconciliations from

previous GAAP to Ind AS restated figures.

Particular Note As at
July 31, 2022 March 31, 2022 | March 31, 2021 | March 31, 2020
PPE as per previous GAAP - - 11.40 22.05
Capitalization of loan processing fees 1 - - - 1.12
PPE as per Ind AS - - 11.40 23.17

1. under the previous GAAP the company has charged loan processing fees to profit and loss account, under Ind AS the company has capitalized such
expenses in the FY 19-20 under the Capital work in progress and in FY 20-21 such assets was put to use and transfer from Capital work in progress to

PPE

F) Adjusted EPS as per Ind AS after considering the effect of bonus share issue on 27th November, 2021

Particular Note As at
July 31, 2022 March 31, 2022 | March 31, 2021 | March 31, 2020
Restated profit 183.59 286.90 209.60 107.59
Weighted Avg no of Share for Basic EPS 1 2,46,83,372 2,46,83,372 2,46,83,372 2,07,03,786
Weighted Avg no of Share for Diluted EPS 1 2,46,83,372 2,46,83,372 2,46,83,372 2,07,03,786
Adjusted Basic EPS 7.44 11.62 8.49 5.20
Adjusted Diluted EPS 7.44 11.62 8.49 5.20

1. The Company has issued bonus shares out of its accumulated reserve and surplus to its existing share holders

ason 11.05.2019 (Record Date) in the ratio of 3:2,
as on 13.07.2019 (Record Date), in the ratio of 1:1
as on 18/11/2021 (Record Date) in the ratio of 1:2

On account of these the Weighted average number of outstanding share are 2,46,83,372 as on July 31, 2022, March 31, 2022, Fiscal 2021, 2,07,03,786

as on Fiscal 2020 and 1,82,27,791 as on Fiscal 2019.
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Annexure VII : Statement of Restated Property, Plant & Equipment & Capital work in progress

2 Detailed Asset Class Wise Addition, Adjustment, Depreciation, Changes in Net Block
(Amount in INR Millions)
A Property, Plant and Equipment

Particulars Leasehold land Office Building  Factory Building Plant & Machinery Motor Vehicles C.)fflce Computer Furn.lture And Total
Equipments Fixtures

GROSS BLOCK
As at April 1, 2019 12.76 5.50 31.84 91.87 15.17 3.04 5.57 2.62 168.36
Additions 85.87 - 11.99 21.19 1.69 0.38 1.31 0.39 122.83
Disposals/Adjustments - - - - - - -
Asset Held for sale
As at March 31, 2020 98.63 5.50 43.83 113.06 16.86 3.43 6.88 3.00 291.19
Additions during the year 4.03 28.86 70.44 65.04 14.44 3.99 2.65 10.47 199.92
Disposals/Adjustments - 5.50 - - 2.10 0.38 - 0.64 8.62
Asset Held for sale - - - - - - - -
As at 31 March, 2021 102.66 28.86 114.27 178.10 29.20 7.04 9.53 12.83 482.49
Additions during the year 3.79 0.12 6.74 26.46 13.05 1.34 1.55 3.28 56.32
Disposals/Adjustments - - - 1.03 5.27 - - 6.30
Asset Held for sale - - - - - - -
As at 31 March, 2022 106.45 28.98 121.01 203.54 36.98 8.38 11.07 16.11 532.52
Additions during the year - - 4.71 5.80 0.19 0.78 - 11.47
Disposals/Adjustments - - - - - - - -
Asset Held for sale - - - - - - -
As at 31 July, 2022 106.45 28.98 121.01 208.24 42.78 8.57 11.85 16.11 543.99
DEPRECIATION
As at April 1, 2019 - 1.49 6.80 30.53 7.39 1.95 3.94 0.73 52.83
Charge for the Year - 0.38 2.69 13.21 2.62 0.57 1.43 0.54 21.44
Disposals/Adjustments - - - - - - - - -
Asset Held for sale - - - - - - - - -
As at March 31, 2020 - 1.87 9.49 43.74 10.01 2.52 5.37 1.26 74.26
Charge for the Year 0.57 3.87 14.36 3.44 0.88 1.57 0.93 25.63
Disposals/Adjustments - 1.87 - 1.46 0.34 0.45 4.12
Asset Held for sale - - - - -
As at 31 March, 2021 - 0.57 13.36 58.10 11.99 3.06 6.94 1.74 95.77
Charge for the Year - 2.69 9.78 24.45 7.48 221 2.04 3.47 52.13
Disposals/Adjustments - - - 0.45 4.27 - - 4.72
Asset Held for sale - - - - - -
As at 31 March, 2022 - 3.26 23.14 82.10 15.21 5.27 8.98 5.21 143.18
Charge for the Year - 0.82 3.11 7.48 2.55 0.47 0.47 0.94 15.84
Disposals/Adjustments - - - - - - - - -
Asset Held for sale - - - - - -
As at 31 July, 2022 - 4.08 26.25 89.58 17.76 5.74 9.45 6.16 159.02
NET BLOCK
As at 31 March, 2020 98.63 3.63 34.34 69.32 6.86 0.90 1.51 1.74 216.93
As at 31 March, 2021 102.66 28.29 100.92 120.00 17.21 3.97 2.58 11.09 386.72
As at 31 March, 2022 106.45 25.71 97.87 121.43 21.77 3.11 2.09 10.90 389.34
As at 31 July, 2022 106.45 24.90 94.77 118.67 25.02 2.82 2.40 9.95 384.96
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B(i) Capital Work in Progress

As atJuly 31, AsatMarch 31, AsatMarch31, AsatMarch31l,
Particular

2022 2022 2021 2020
Opening 176.52 11.40 23.17 -
Addition during the year 107.86 165.11 9.18 23.17
Transfer to PPE 1.13 - 20.95
Closing 283.25 176.52 11.40 23.17
B(ii) Capital work-in-progress ageing schedule

Capital work-in-progress as at July 31, 2022
CWIP Amount in CWIP for a period of Total

Less than 1 year 1-2 years 2-3 years More than 3 years
Projects in progress 107.86 163.98 9.18 2.23 283.25
Capital work-in-progress as at March 31, 2022
CWIP Amount in CWIP for a period of Total

Less than 1 year 1-2 years 2-3 years More than 3 years
Projects in progress 165.11 9.18 2.23 - 176.52
Capital work-in-progress as at March 31, 2021
CWIP Amount in CWIP for a period of Total

Less than 1 year 1-2 years 2-3 years More than 3 years
Projects in progress 9.18 2.23 - - 11.40
Capital work-in-progress as at March 31, 2020
CWIP Amount in CWIP for a period of Total

Less than 1 year 1-2 years 2-3 years More than 3 years
Projects in progress 23.17 - - - 23.17
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C Intangible Assets

Particulars Licence Licence - Sayakha Software Trademark Website Total
GROSS BLOCK
As at April 1, 2019 0.95 - 0.40 0.65 0.07 2.08
Additions 0.39 - - 0.08 - 0.46
Disposals/Adjustments - - - - - -
As at 31 March, 2020 1.34 - 0.40 0.73 0.07 2.54
Additions during the year 0.56 2.53 0.03 0.26 3.38
Disposals/Adjustments - - - - - -
As at 31 March, 2021 1.90 2.53 0.44 0.99 0.07 5.93
Additions during the year 0.86 6.58 0.06 0.11 - 7.61
Disposals/Adjustments - - - - - -
As at 31 March, 2022 2.76 9.11 0.50 1.11 0.07 13.54
Additions during the year 0.34 - - 0.07 - 0.42
Disposals/Adjustments - - - - - -
As at 31 July, 2022 3.10 9.11 0.50 1.18 0.07 13.95
AMORTISATION
As at April 1, 2019 0.38 - 0.24 0.35 0.04 1.01
Charge for the Year 0.18 - 0.04 0.09 0.01 0.32
Disposals/Adjustments - - - - - -
As at 31 March, 2020 0.56 - 0.28 0.44 0.05 1.33
Charge for the Year 0.25 - 0.03 0.10 0.01 0.39
Disposals/Adjustments - - - - - -
As at 31 March, 2021 0.81 - 0.31 0.54 0.05 1.72
Charge for the Year 0.41 - 0.04 0.13 0.00 0.58
Disposals/Adjustments - - - - - -
As at 31 March, 2022 1.22 - 0.36 0.67 0.06 2.30
Charge for the Year 0.13 0.01 0.04 0.00 0.19
Disposals/Adjustments - - - - - -
As at 31 July, 2022 1.35 - 0.37 0.71 0.06 2.49
NET BLOCK
As at 31 March, 2020 0.78 - 0.12 0.30 0.02 1.21
As at 31 March, 2021 1.09 2.53 0.12 0.46 0.02 4.21
As at 31 March, 2022 1.54 9.11 0.14 0.44 0.01 11.24
As at 31 July, 2022 1.75 9.11 0.13 0.47 0.01 11.47
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D(i) Intangible assets under development

Particular

As at July 31,

As at March 31,

As at March 31,

As at March 31,

2022 2022 2021 2020
Opening 7.48 - - -
Addition during the year 2.50 7.48 -
Transfer to Intangible assets - -
Closing 9.98 7.48 - -

D(ii) Intangible assets under development ageing schedule

Capital work-in-progress as at July 31, 2022

CWIP Amount in CWIP for a period of Total
Less than 1 year 1-2 years 2-3 years More than 3 years
Projects in progress 2.50 7.48 - 9.98
Capital work-in-progress as at March 31, 2022
CWIP Amount in CWIP for a period of Total
Less than 1 year 1-2 years 2-3 years More than 3 years
Projects in progress 7.48 - 7.48
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Annexure VIII: Restated statement of notes to account

B OTHER NOTES

3 Investments

(Amount in INR Millions)

Particulars

As at 31st Jul 2022

Non Current

Current

Fiscal 2022

Non Current

Current

Fiscal 2021

Non Current

Current

Fiscal 2020
Non Current

Current

Investments in Other companies' Equity Instruments (Unquoted at

cost)
Kheti Point Private Limited 4.89 4.89 - - - - -
[ 2451 equity shares of Rs.10 Face value each]
Total 4.89 4.89 - - - - -

The Company has invested Rs.48,94,647 in the current year, consisting of 2451 equity shares with a face value of Rs.10 each, where our Promoter and Promoter Grouphas significant control.

4 Financial Assets - Trade Receivables

(Amount in INR Millions)

Particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Non Current Current Non Current Current Non Current Current Non Current Current
Trade Receivables :
Considered good- Unsecured - 1,455.30 - 859.82 - 361.82 - 333.29
Total - 1,455.30 - 859.82 - 361.82 - 333.29
i)  Trade Receivable Ageing Schedule
Trade Receivable Ageing Schedule as at Jul 31, 2022 (Amount in INR Millions)
Particulars Less than 6 months 6 months to 1 year 1-2 year 2-3 year More than 3 years Total
Undisputed trade receivables- considered 1,432.02 6.13 2.09 0.21 0.58 1,441.04
Undisputed trade receivables- doubtful -
Disputed trade receivables- considered 1.48 0.03 0.31 8.68 3.78 14.26
Disputed trade receivables- doubtful -
Total 1,433.50 6.15 2.40 8.89 4.36 1,455.30
Trade Receivable Ageing Schedule as at March 31, 2022
Particulars Less than 6 months 6 months to 1 year 1-2 year 2-3 year More than 3 years Total
Undisputed trade receivables- considered 823.66 20.48 0.44 0.35 0.41 845.34
Undisputed trade receivables- doubtful - - - - - -
Disputed trade receivables- considered 1.48 0.03 0.44 9.25 3.28 14.48
Disputed trade receivables- doubtful - - - - - -
Total 825.14 20.51 0.87 9.60 3.69 859.82
Trade Receivable Ageing Schedule as at March 31, 2021
Particulars Less than 6 months 6 months to 1 year 1-2 year 2-3 year More than 3 years Total
Undisputed trade receivables- considered 342.76 3.17 1.01 0.26 0.02 347.22
Undisputed trade receivables- doubtful - - - - - -
Disputed trade receivables- considered 0.03 1.94 9.31 1.64 1.68 14.59
Disputed trade receivables- doubtful - - - - - -
Total 342.79 5.11 10.32 1.90 1.69 361.82
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Trade Receivable Ageing Schedule as at March 31, 2020

Particulars Less than 6 months 6 months to 1 year 1-2 year 2-3 year More than 3 years Total
Undisputed trade receivables- considered 302.73 25.96 0.25 0.16 0.16 329.26
Undisputed trade receivables- doubtful - - - - - -
Disputed trade receivables- considered - 1.75 131 0.48 0.49 4.03
Disputed trade receivables- doubtful - - - - - -
Total 302.73 27.71 1.57 0.64 0.65 333.29
5 Financial Assets: Loans (at amortised cost)
(Amount in INR Millions)
Particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Non Current Current Non Current Current Non Current Current Non Current Current
Deposits:
Considered Good - 0.76 - 0.76 - 0.71 - 0.45
Total - 0.76 - 0.76 - 0.71 - 0.45
6 Other Financial Assets
(Amount in INR Millions)
particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Non Current Current Non Current Current Non Current Current Non Current Current
Interest Accrued - - - 1.05 - 0.71 - 0.57
Security Deposits 5.36 5.36 5.34 0.83
Fixed Deposit having maturity of more than 12 months 0.25 5.00 - 5.00 - 9.12 -
Total 5.61 - 10.36 1.05 10.34 0.71 9.95 0.57
7 Other Assets (Amount in INR Millions)
particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Non Current Current Non Current Current Non Current Current Non Current Current
Prepaid Expenses - 6.41 - 3.53 - 2.80 - 1.73
Advance to Creditors - 33.92 - 24.10 - - - -
Balance with Tax Authority 6.31 5.65 34.35 4.47 43.70 14.16 53.61 1.07
Staff Advances - 0.33 - 1.19 - 0.11 - 0.58
Others Receivable 20.89 4.73 21.04 4.73 2.00 4.73 2.14 -
Total 27.19 51.04 55.39 38.01 45.70 21.80 55.74 3.37
8 Inventories
(Amount in INR Millions)
Particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Raw Material 300.24 292.01 225.09 150.42
Finished Goods 313.04 167.24 88.38 125.69
Work-in-Progress 197.39 169.35 118.35 -
Trading Goods 0.08 0.17 3.94 -
Total 810.76 628.78 435.75 276.11
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9 Cash and Bank Balance

(a)

(b)

(c)

(Amount in INR Millions)

Particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Cash and Cash Equivalent
Cash on Hand 0.41 0.57 0.32 0.24
Cash in Foreign Currency 0.16 0.15 0.06 0.09
Balances with Bank 8.88 9.45 8.80 9.52 9.15 9.53 2.66 2.99
Other Bank Balances
Balances in Fixed deposit 0.25 5.00 5.00 9.12
Less Transferred to Other Assets ( Maturity more than 12 months)
0.25 - 5.00 - 5.00 - 9.12 -
Total 9.45 9.52 9.53 2.99
As at 31, July 2022,Fixed deposit Rs.2,50,000 & As at 31, March 2020, Out of total Fixed deposit Rs.41,20,000 is kept as margin money
10 Equity Share Capital
Authorised, Issued, Subscribed and Fully Paid up : (Amount in INR Millions)
Particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
No of Shares Amount No of Shares Amount No of Shares Amount No of Shares Amount
Authorised Capital :
Equity Shares of Rs.10/- each 3,50,00,000 350.00 3,50,00,000 350.00 1,65,00,000 165.00 1,65,00,000 165.00
Issued, Subscribed and Fully Paid up Capital :
Issued Capital
Equity Shares of Rs.10/- each, fully paid 2,46,83,372 246.83 2,46,83,372 246.83 1,64,55,581 164.56 1,64,55,581 164.56
Subscribed and Fully Paid up Capital
Equity Shares of Rs.10/- each, fully paid 2,46,83,372 246.83 2,46,83,372 246.83 1,64,55,581 164.56 1,64,55,581 164.56
Total 246.83 246.83 164.56 164.56
Reconciliation of Number of Shares Outstanding: (Amount in INR Millions)
Particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
No of Shares Amount No of Shares Amount No of Shares Amount No of Shares Amount
As at the beginning of the year 2,46,83,372 246.83 1,64,55,581 164.56 1,64,55,581 164.56 20,00,000 20.00
Add: Bonus Issued during the year 82,27,791 82.28 - - 80,00,000 80.00
Add: Rights Issue of shares during the year - - - - 64,55,581 64.56
As at the end of the year 2,46,83,372 246.83 2,46,83,372 246.83 1,64,55,581 164.56 1,64,55,581 164.56
Details of Shareholding in Excess of 5%:
Name of Shareholder As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
No of Shares % No of Shares % No of Shares % No of Shares %
Rameshbhai Ravajibhai Talavia 90,08,087 36.49% 90,08,087 36.49% 60,05,391 36.49% 60,05,391 36.49%
Jamankumar Hansarajbhai Talavia 82,50,255 33.42% 82,50,255 33.42% 55,00,170 33.42% 55,00,170 33.42%
Manjulaben Rameshbhai Talavia 26,67,285 10.81% 26,67,285 10.81% 17,78,190 10.81% 17,78,190 10.81%
Muktaben Jamankumar Talavia 25,49,745 10.33% 25,49,745 10.33% 16,99,830 10.33% 16,99,830 10.33%
Vishal Domadia 12,90,000 5.23% 12,90,000 5.23% 8,60,000 5.23% 8,60,000 5.23%

50



(d) Shareholding of Promoters

(e

(f

(g

(h

Shares held by the promoters as at Jul 31 2022
Promoter Name

No of Shares

% of Total Shares

% changes during the year

Rameshbhai Ravajibhai Talavia 90,08,087 36.49% 0.00%
Jamankumar Hansarajbhai Talavia 82,50,255 33.42% 0.00%
Jagdishbhai Ravjibhai Savaliya 5,07,600 2.06% 0.00%
Vishal Domadia 12,90,000 5.23% 0.00%

Shares held by the promoters as at March 31 2022
Promoter Name

No of Shares

% of Total Shares

% changes during the year

Rameshbhai Ravajibhai Talavia 90,08,087 36.49% 0.00%
Jamankumar Hansarajbhai Talavia 82,50,255 33.42% 0.00%
Jagdishbhai Ravjibhai Savaliya 5,07,600 2.06% 0.00%
Vishal Domadia 12,90,000 5.23% 0.00%

Shares held by the promoters as at March 31 2021
Promoter Name

No of Shares

% of Total Shares

% changes during the year

Rameshbhai Ravajibhai Talavia 60,05,391 36.49% 0.00%
Jamankumar Hansarajbhai Talavia 55,00,170 33.42% 0.00%
Jagdishbhai Ravjibhai Savaliya 3,38,400 2.06% 0.00%
Vishal Domadia 8,60,000 5.23% 0.00%

Shares held by the promoters as at March 31 2020
Promoter Name

No of Shares

% of Total Shares

% changes during the year

Rameshbhai Ravajibhai Talavia 60,05,391 36.49% 0.69%
Jamankumar Hansarajbhai Talavia 55,00,170 33.42% -1.58%
Jagdishbhai Ravjibhai Savaliya 3,38,400 2.06% -0.94%
Vishal Domadia 8,60,000 5.23% 0.23%

Terms / rights attached to equity shares:

The Company has only one class of equity shares having a par value of Rs.10/- each. Each holder of equity share is entitled to one vote per share. The distribution will be in proportion to the number of equity shares held by the shareholders.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the company, after distribution of all preferential amounts. However, no such preferential amounts exist currently.
The distribution will be in proportion to the number of equity shares held by the shareholders.

Changes in Authorised Capital
In Financial year 2019-20, the company's authorised capital increased from Rs. 2,00,00,000 to Rs.16,50,00,000 comprising of 1,65,00,000 number of equity shares of face value Rs. 10 each and further In Financial year 2021-22, the company's
authorised capital increased from Rs. 16,50,00,000 to Rs.35,00,00,000 comprising of 3,50,00,000 number of equity shares of face value Rs. 10 each.

Issue of Shares Under Bonus shares:
In Financial year 2021-22, the company had issued 82,27,791 bonus shares of face value of Rs.10 each. Bonus issue was in proportion of 1:2 on the record date of Novenber 27,2021 for 82,27,791 fully paid equity shares to the shareholders. The
shares was issued from securities premium reserve and retained earnings to the share capital.

In Financial year 2019-20, the company had issued total 80,00,000 bonus shares twice in a year of face value of Rs.10 each. First bonus issue was in proportion of 1:3 on the record date of May 11,2019 for 30,00,000 fully paid equity shares. Second
was in the proportion of 1:1 on record date as on July 13,2019 for 50,00,000 fully paid equity shares to the shareholders. The shares was issued from securities premium reserve and retained earnings to the share capital.

Issue of Shares Under Rights Issue:
The Company had issued 64,55,581 equity shares of face value of Rs. 10/- each on right basis (‘Rights Equity Shares’) to the Eligible Equity Shareholders at an issue price of Rs. 21.95 per Rights Equity Share (including premium of Rs.11.95 per Rights
Equity Share). The company has issued rights shares twice in a year for 60,00,000 and 4,55,581 number of shares of Ex-right issue date was November 11,2019 and December 3,2019 respectively.
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11 Other Equity
(Amount in INR Millions)

Particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020

Surplus 785.73 602.35 321.74 112.59
Securities Premium - - 77.14 77.14
Total 785.73 602.35 398.89 189.73

12 Non Current Financial Liabilities - Borrowings
(Amount in INR Millions)

(a) As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Particulars . . . .
Non Current Current Maturities Non Current Current Maturities Non Current Current Maturities Non Current Current Maturities
Term Loans:
Machinery Loan - - - - - 16.08 16.04 13.39
Vehicle Loan 14.40 5.36 13.94 5.00 9.99 3.28 4.01 2.39
Purchase Machinery & Construction 268.28 40.37 160.85 38.54 114.91 30.16 12.66 2.45

Other Loans and Advances :

Directors & Members 81.84 - 78.36 - 27.55 - 18.52 -
Total 364.52 45.73 253.16 43.53 152.45 49.52 51.23 18.24

The above amount includes

Secured Borrowings 282.68 45.73 174.80 43.53 124.90 49.52 32.71 18.24

Unsecured Borrowings 81.84 - 78.36 - 27.55 - 18.52 -

(b) Details of securities and repayment terms of secured loans stated above;

1 Term loan and Cash Credit

i) Securities for Term Loans from HDFC Bank :
1) Primary Security charges on stock and books debts, and Plant and Machinery.
2) Collateral Security charges on immovable fixed assets of borrower at Factory land and building situated at Plot No 408 to 411, off N H 8, Kerala GIDC Estate, Kerala, Tal. Balva, Dist. Ahmedabad.
3) Collateral Security charges on immovable fixed assets of borrower at Factory land and building situated at 901 to 903 and 911, B - Square 2, Iscon Ambli road, Ahmedabad
4) Collateral Security charges on immovable fixed assets of borrower at Factory land and building situated at Plot no. DP/154, Saykha to Saran Village Road, Saykha industrial Estate, GIDC Mouje Saykha, Bharuch

i) Securities for Term Loans from SBI Bank :
1) Primary Security charges on entire present & future current assets of the company comprises stock and book debts, stores, spares, others etc.
2) Primary Security charges on all Plant, machineries, utility items, furniture fixture, lab items, misc fixed assets created out at Plot no. DP/154, Saykha to Saran Village Road, Saykha industrial Estate, GIDC Mouje Saykha, Bharuch

3) Primary Security charges on immovable fixed assets of borrower at factory land and building situated at Plot no. DP/154, Saykha to Saran Village Road, Saykha industrial Estate, GIDC Mouje Saykha, Bharuch
4) Collateral Security charges on immovable fixed assets of borrower at factory land and building situated at Plot No 408 to 411, off N H 8,Kerala GIDC Estate, Kerala, Tal. Balva, Dist. Ahmedabad.

5) Collateral Security charges on immovable fixed assets at office no. 901 to 903 and 911, B - Square 2, Iscon Ambli road, Ahmedabad

6) Collateral Security charges on all Plant, machineries, utility items, furniture fixture and other movable assets situated at Plot No 408 to 411, off N H 8,Kerala GIDC Estate, Kerala, Tal. Balva, Dist. Ahmedabad.
7) Joint and several guarantee by a) Rameshbhai Talavia, b) Jamankumar Talavia, c) Muktaben Talavia, d) Manjulaben Talavia, e) Jagdishbhai Savalia, f) Vishal Domadia in individual capacity
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iii) Interest on Term Loans:

ROI

Facility Interest Type April to Jul 22 2021-22 2020-21 2019-20

Term Loan - HDFC Bank Machinery Loan - CLCSS (Rs.4.00 Cr) Floating Rate 7.80% 9.00% 10.00%
Term Loan - HDFC Bank Machinery Loan - CLCSS (Rs. 1.20 Cr) Floating Rate 7.80% 9.00% 10.00%
Term Loan - HDFC Bank Machinery Loan - CLCSS (Rs. 1 Cr) Floating Rate 7.80% 9.00% 10.00%
Term Loan - HDFC Purchase Machinery & Construction (Rs.12 Cr) Floating Rate 8.05% to 8.95% 8.05% 9.00% 10.00%
Term Loan - HDFC Purchase Machinery & Construction - Saykha Floating Rate 7.80% to 8.20% 7.80% - -
Term Loan - SBI Purchase Machinery & Construction - Saykha Floating Rate 8.00% to 8.20%

Cash Credit Floating Rate 7.80% to 8.70% 8.80% to 7.80% 9.00% 10.00%

iv) Repayment Term:

(d

(e

Type of Loan

Repayment Schedule

Term Loan - HDFC Bank Machinery Loan - CLCSS (Rs.4.00 Cr)
Term Loan - HDFC Bank Machinery Loan - CLCSS (Rs. 1.20 Cr)
Term Loan - HDFC Bank Machinery Loan - CLCSS (Rs. 1.00 Cr)
Term Loan - HDFC Purchase Machinery & Construction (Rs.12Cr)
Term Loan - HDFC Purchase Machinery & Construction - Saykha

Term Loan - SBI Purchase Machinery & Construction - Saykha

Repayable in 59 monthly instalments commencing from 7th October, 2016 and ending on 7th July, 2021.
Repayable in 60 monthly instalments commencing from 7th April, 2018 and ending on 7th March, 2023.
Repayable in 60 monthly instalments commencing from 7th July, 2019 and ending on 7th June, 2024.

Repayable in 60 monthly instalments commencing from 7th April, 2020 and ending on 7th March, 2025.

Repayable in 96 monthly instalments commencing from 7th April, 2024 and ending on 7th March, 2032. *

Repayable in 84 monthly instalments commencing from 28th Feb, 2024 and ending on 31st Jan, 2031. **

* Total amount sancation by HDFC bank for Saykha expantion project is Rs. 50 Crore out which only Rs. 15.71 crore is disburse till 31st July 2022.

** Total amount sancation by SBI bank for Saykha expantion project is Rs. 50 Crore out which only Rs. 2.60 crore is disburse till 31st July 2022.

Securities for Vehicle Loans :

Vehicle loans are secured against the same vehicles for which loan is taken.

Maturity profile of Term Loans

(Amount in INR Millions)

Period As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Within 1 year 45.73 43.53 49.52 18.24
2 -3 years 112.97 95.84 86.11 22.06
4 -5 years 51.08 27.92 38.69 10.66
More than 5 years 118.63 51.03 0.10 -

Total 328.41 218.33 174.42 50.95

Loan from Related Party:

The said loans are repayable on demand when there is surplus cash available with the company. Based on the management's assessment of repayment the same has been classified as non-current.

As per the Amendment to INDAS 7 “ Statement of Cash Flow “

An entity shall provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes.
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i) April to July 2022

(Amount in INR Millions)

Particulars Non-current Current Current maturities Total
borrowings borrowings of long term
borrowings
Opening balance 253.16 72.59 43.53 369.28
Loan Taken during the year 125.84 32.77 - 158.61
Interest converted in to Loan 2.11 - - 211
Repayment of Loan (14.40) - - (14.40)
Others (2.20) - 2.20 -
Closing balance 364.52 105.36 45.73 515.61
i) 2021-22 (Amount in INR Millions)
Particulars Non-current Current Current maturities Total
borrowings borrowings of long term
borrowings
Opening balance 152.45 67.26 49.52 269.23
Loan Taken during the year 144.38 135.52 - 279.91
Interest converted in to Loan 4.81 - - 4.81
Repayment of Loan (54.47) (130.20) - (184.67)
Others 5.99 - (5.99) -
Closing balance 253.15 72.59 43.53 369.28
ii) 2020-21 (Amount in INR Millions)
Particulars Non-current Current Current maturities Total
borrowings borrowings of long term
borrowings
Opening balance 51.23 132.31 18.24 201.77
Loan Taken during the year 152.18 177.06 - 329.23
Interest converted in to Loan 2.43 - - 243
Repayment of Loan (22.10) (242.10) - (264.20)
Others (31.28) - 31.28 -
Closing balance 152.44 67.26 49.52 269.23
iii) 2019-20 (Amount in INR Millions)
Particulars Non-current Current Current maturities Total
borrowings borrowings of long term
borrowings
Opening balance 171.90 18.43 13.13 203.46
Loan Taken during the year 60.16 113.88 - 174.04
Interest converted in to Loan 9.59 - - 9.59
Repayment of Loan (185.31) - - (185.31)
Others (5.11) - 5.11 -
Closing balance 51.22 132.31 18.24 201.77

(f

Defaults:

There has been no continuing default in repayments of loan instalments and interest in respect of loans outstandings.
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13 Provisions

(a)

(Amount in INR Millions)

particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Non-Current Non-Current Current Non-Current Current Non-Current Current
Provision for Employee Benefits:
Provision for Gratuity 4.08 0.20 3.34 0.12 1.88 0.01
Total 4.08 0.20 3.34 0.12 1.88 0.01
Disclosures as required by Indian Accounting Standard (Ind AS) 19 Employee Benefits- Gratuity:
(Amount in INR Millions)
a) Reconciliation of opening and closing balances of defined benefit obligation April to Jul 22 2021-22 2020-21 2019-20
Present Value of Benefit Obligation at the Beginning of the Period 4.28 3.46 1.88 0.90
Interest Cost 0.10 0.23 0.13 0.07
Current Service Cost 0.53 1.39 0.85 0.58
Past Service Cost - - - -
Benefit Paid Directly by the Employer (0.08) (0.15) - -
Benefit Paid From the Fund - - - -
Actuarial (Gains)/Losses on Obligations - Due to Change in Demographic Assumptions - - - (0.0013)
Actuarial (Gains)/Losses on Obligations - Due to Change in Financial Assumptions (0.14) (0.13) (0.04) 0.17
Actuarial (Gains)/Losses on Obligations - Due to Experience 0.43 (0.53) 0.64 0.16
Present Value of Benefit Obligation at the End of the Period 5.12 4.28 3.46 1.88
(Amount in INR Millions)
b) Reconciliation of opening and closing balances of fair value of plan assets April to Jul 22 2021-22 2020-21 2019-20
Fair Value of Plan Assets at the Beginning of the Period - - - -
Investment Income - - - -
Contribution by the Employer - - - -
Benefit Paid from the Fund - - - -
Fair Value of Plan Assets at the End of the Period - - - -
(Amount in INR Millions)
c) ) Reconciliation of fair value of assets and obligations April to Jul 22 2021-22 2020-21 2019-20
Present Value of Benefit Obligation at the end of the Period 5.12 4.28 3.46 1.88
Fair Value of Plan Assets at the end of the Period - - - -
Funded Status (Surplus/ (Deficit)) (5.12) (4.28) (3.46) (1.88)
Net (Liability)/Asset Recognized in the Balance Sheet (5.12) (4.28) (3.46) (1.88)
(Amount in INR Millions)
d) Expenses Recognized in the Statement of Profit or Loss for Current Period April to Jul 22 2021-22 2020-21 2019-20
Current Service Cost 0.53 1.39 0.85 0.58
Net Interest Cost 0.10 0.23 0.13 0.07
Past Service Cost - - - -
Expenses Recognized 0.63 1.63 0.98 0.65
(Amount in INR Millions)
e) Expenses Recognized in the Other Comprehensive Income (OCI) for Current Period April to Jul 22 2021-22 2020-21 2019-20
Actuarial (Gains)/Losses on Obligations - Due to Change in Demographic Assumptions - - - (0.0013)
Actuarial (Gains)/Losses on Obligations - Due to Change in Financial Assumptions (0.14) (0.13) (0.04) 0.17
Actuarial (Gains)/Losses on Obligations - Due to Experience 0.43 (0.53) 0.64 0.16
Return on Plan Assets, Excluding Interest Income - - - -
Net (Income)/Expense For the Period Recognized in OCI 0.29 (0.66) 0.60 0.33
Total expenses recognized during the period 0.92 0.97 1.58 0.98
(Amount in INR Millions)
f) Balance Sheet Reconciliation April to Jul 22 2021-22 2020-21 2019-20
Opening Net Liability 4.28 3.46 1.88 0.90
Expenses Recognized in Statement of Profit or Loss 0.63 1.63 0.98 0.65
Expenses Recognized in OCI 0.29 (0.66) 0.60 0.33
Net Liability/(Asset) Transfer In - - - -
Benefit Paid Directly by the Employer (0.08) (0.15) - -
Employer's Contribution - - - -
Net Liability/(Asset) Recognized in the Balance Sheet 5.12 4.28 3.46 1.88
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(Amount in INR Millions)

g) Net liabilities recognised in the balance sheet April to Jul 22 2021-22 2020-21 2019-20
Long-Term Provision 4.76 4.08 3.34 1.88
Short-Term Provision 0.36 0.20 0.12 0.01
Net liabilities recognised in the balance sheet 5.12 4.28 3.46 1.88
Assumptions April to Jul 22 2021-22 2020-21 2019-20
Expected Return on Plan Assets Not Applicable Not Applicable Not Applicable Not Applicable
Rate of Discounting 7.45% P.A. 7.15% P.A. 6.85% P.A. 6.75% P.A.
Rate of Salary Increase 5.00% P.A. 5.00% P.A. 5.00% P.A. 5.00% P.A.
Rate of Employee Turnover 10.00% p.a at younge 10.00% p.a at younger ages reducing to 2.00% p.a at older ages
Retirement Age 60 Years 60 Years 60 Years 60 Years
Mortality Rate IALM 2012-14 IALM 2012-14 IALM 2012-14 IALM 2012-13
(Amount in INR Millions)
Sensitivity Analysis April to Jul 22 2021-22 2020-21 2019-20
% (Changes) Amt. % (Changes) Amt. % (Changes) Amt. % (Changes) Amt.
Delta Effect of +1% Change in Rate of Discounting -8.29% 4.69 -9.03% 3.89 -9.53% 3.13 -10.14% 1.69
Delta Effect of -1% Change in Rate of Discounting 9.67% 5.61 10.61% 4.73 11.27% 3.85 12.05% 211
Delta Effect of +1% Change in Rate of Salary Increase 8.98% 5.58 9.91% 4.70 10.31% 3.82 11.32% 2.10
Delta Effect of -1% Change in Rate of Salary Increase -7.94% 4.71 -9.00% 3.89 -9.24% 3.14 -10.03% 1.69
Delta Effect of +1% Change in Rate of Employee Turnover 0.48% 5.14 0.39% 4.30 0.03% 3.46 -0.03% 1.88
Delta Effect of -1% Change in Rate of Employee Turnover -0.57% 5.09 -0.48% 4.26 -0.03% 3.46 0.03% 1.88
Note :

Actuarial gains/losses are recognized in the period of occurrence under Other Comprehensive Income (OCl). All above reported figures of OCI are gross of taxation.
Salary escalation & attrition rate are considered as advised by the company; they appear to be in line with the industry practice considering promotion and demand & supply of the employees.

Maturity Analysis of Projected Benefit Obligation is done considering future salary, attrition & death in respective year for members as mentioned above.
Risk Factors:
Salary Risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such, an increase in the salary of the members more than assumed level will increase the plan's liability.

Mortality risk: If actual mortality rates are higher than assumed mortality rate assumption than the Gratuity Benefits will be paid earlier than expected. Since there is no condition of vesting on the death benefit, the acceleration of cashflow will
lead to an actuarial loss or gain depending on the relative values of the assumed salary growth and discount rate.

Employee Turnover: If actual withdrawal rates are higher than assumed withdrawal rate assumption than the Gratuity Benefits will be paid earlier than expected. The impact of this will depend on whether the benefits are vested as at the
resignation date.

Investment Risk: For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be the fair value of instruments backing the liability. In such cases, the present value of the assets is independent
of the future discount rate. This can result in wide fluctuations in the net liability or the funded status if there are significant changes in the discount rate during the inter valuation period.

Liquidity Risk: Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. If some of such employees resign/retire from the company there can be strain on the cashflows.
Market Risk: Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. One actuarial assumption that has a material effect is the discount rate. The discount rate reflects the time value of

money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits & vice versa. This assumption depends on the yields on the corporate/government bonds and hence the valuation of liability is exposed to
fluctuations in the yields as at the valuation date.

Legislative Risk: Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change in the legislation/regulation. The government may amend the Payment of Gratuity Act thus requiring the companies to pay
higher benefits to the employees. This will directly affect the present value of the Defined Benefit Obligation and the same will have to be recognized immediately in the year when any such amendment is effective.
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14 Deferred Tax (Liabilities) / Assets (Net)

(Amount in INR Millions)

Particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Deferred Tax Liability:
Depreciation - - (1.18) -
Preliminary Expenses (0.01) (0.02) (0.01) (0.01)
Deferred Tax Asset:
Depreciation 1.69 1.12 - 1.52
Provision for Gratuity 1.29 1.19 0.96 0.52
Deferred Tax (Liabilities) / Assets (Net) 2.97 2.30 (0.23) 2.03
15 Other Non-Current Liabilities
(Amount in INR Millions)
Particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Security Deposit from Customer(*) 29.36 22.41 16.95 12.31
Total 29.36 22.41 16.95 12.31
(*) Security Deposit from Customers for performance of contract of supply of goods.
16 Current Financial Liabilities - Borrowings
The borrowings are analysed as follows : (Amount in INR Millions)
Particulars As at 31st Jul 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Loans Repayable on Demand :
Cash Credit from Bank 105.36 72.59 15.21 87.51
EPC from Bank - - 22.06 -
WCDL from Bank - - 30.00 -
Current Maturities of Term Loan :
Term loans 45.73 43.53 49.52 18.24
Other Loans and Advances :
GIDC Loan - - - 44.80
Total 151.09 116.12 116.78 150.54
The above amount includes
Secured Borrowings 151.09 116.12 116.78 150.54

(i)

(iii) Quarterly returns / stock statements filed by the Company with its bankers are in agreement with books of account.

Unsecured Borrowings

Securities -
1) Cash Credit from Bankers:

Working Capital loan(Bank CC) is secured against hypothecation of Inventories, book debts and collaterally secured by equitable mortgage of factory , Office, Land and Building.

2) Gujarat Industries Development corporation (GIDC) Loan:

GIDC has allotted plot at DP-154 in Sayakha industries Estate for the total consideration of Rs.6,39,98,874/-, on 30% advance payment and balance shall be payable in 32 equal quarterly instalment with interest rate of 12%. Company shall

have to pay only interest on balance capital for first two years in 8 quarterly instalments. It does not have any primary or collateral charges on property. Full amount has been pre-paid In F.Y. 2020-21.

Interest Rate:-

Cash Credit * Interest Rate is 7.80% to 8.70% P.A. [Interest rates were 10% P.A. in 2019-20, 9% P.A. in 2020-21 and 7.80% P.A. in 2021-22]
EPC * Interest Rate is 7.80% P.A.[FY 2020-21 was 9% P.A.]
GIDC Loan * Interest Rateis 12% P.A.
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